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Once again, a lot has occurred in the few short months since | last
spoke to you. The Greek debt crisis negatively impacted the global
markets as we waited anxiously to see what knock on effect this
would have to other economies. The BP oil well crisis caused one of
the worst environmental disasters of recent times and we
experienced our first hung parliament since 1974.

At the end of June, the new coalition Government held its first
budget since the General Election, and provided us with the perfect
opportunity to introduce a new service for you - The TD Waterhouse
Tax Centre.

Although as an execution-only broker we are unable to give specific
tax advice and suggest you seek independent advice from an
appropriate professional tax adviser or the HMRC, that does not stop
us from providing information that will help you understand your
tax efficient investment options.
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Don't forget we also provide a range of other information to help
you make investment decisions, ranging from Portfolio Planning
tools to educational guides. All of this information can be found on
our website.

Also in this edition, we provide a general introduction to ETPs
(Exchange Traded Products) and our guest contributor is Fidelity.

Good luck with your trading endeavours during the summer and
look out for the next edition of Newshare in the autumn.

b

Chief Executive Officer
TD Waterhouse Investor Services (Europe) Ltd

Reg U |ar O Top ten buys and sells
Fe atures O TD Waterhouse

Investor Centre

Free Seminars
\ ¥ London Investor Centre

The world

An easy way to
eliminate paperwork
and reduce your

carbon footprint L7

LEGAL DISCLOSURES CLOSE



http://www.tdwaterhouse.co.uk/help/disclaimer-newshare.cfm













expectation is for interest rates to remain
low for some time to come.
| also believe we are heading into a
different environment for bond markets.
Over the last year or so the high yield
sector saw the best gains. Although there
is still some value to be found there, my
more cautious view now is that higher
quality, investment grade bonds generally
offer the best risk—return opportunity.

How are you positioning Fidelity
Strategic Bond currently?

Overall my preference is for corporate bonds
over gilts, and within this for higher quality
bonds over high vyield. At the end of April
2010 the portfolio had less than 10% in
gilts, approximately 25% in high yield
bonds, and 65% in higher quality securities.

The fund is managed to add performance
while keeping volatility low, using a mix of
diversified and non-correlated investment
strategies. Currently, it is well diversified
geographically, with less than half the fund
exposed to UK issuers, and the focus is on
strong multi-nationals that can withstand
sovereign stress and defensive areas such as
consumer staples, telecoms and utilities. The
most important point to note is that the
fund is well diversified, not just at the asset
allocation level, but also in the mix of
strategies being applied to portfolio
management.

Important information

Due to the greater possibility of default, an
investment in corporate bonds is generally
less secure than an investment in

3 Fidelity

INTERNATIONAL

Government bonds. Default risk is based on
the issuer's ability to make interest payments
and to repay the loan at maturity. Default risk
may therefore vary between different
government issuers as well as between
different corporate issuers. Past performance
is not a reliable indicator of future results. The
value of investments and the income from
them can go down as well as up and
investors may not get back the amount
invested.

This article is issued by Fidelity International
Limited, authorised and regulated by the
Financial Services Authority. Fidelity only gives
information about our products and services
and does not provide investment advice
based on individual circumstances.

A key benefit of a strategic bond fund
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Budget announcement
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The new coalition Government held its first
budget since the General Election on Tuesday
22nd June. The budget was described as the
most dramatic in many years and mostly lived
up to the hype surrounding it. Unlike other
budgets, and as highlighted by George
Osborne, the headliners were present in the
speech and very little was hidden in the
backing budget notes produced by HM
Treasury and HM Revenue & Customs.

His headline speech included freezing the

Civil List to £7.9m per year. Public sector cuts -

led the way as the Chancellor introduced his
80 (cuts):20 (taxes) rule. New mums, working
parents taking home' above £40k, disabled
benefit claimers etc showed that no one
seemed to be exempt from feeling the pain of
this budget.

For a full breakdown of the budget announcement
please go to the homepage and visit our Tax Centre
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More
iInformation

For more information about
eServices, login to your account,
click on Using your
Account/Account Administration
and select Save Paper.

Sign up

To change to eServices from now
on, login to your account and select
Account Adminstration/Document
Preferences and change each of the
5 selections to email.

An easy way to eliminate paperwork
and reduce your carbon footprint.

Our range of eServices gives you the ability
to store statements, contract notes and
corporate actions online.
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You can do all your trading as normal, viewing
all your paperwork in one place, and we can
reduce the amount of paper we generate.
This helps us reduce our impact on the
environment through saving paper and the
energy used to produce, transport and dispose
of it.

We will still send you an email notification
each time your latest eDocument is
available, but importantly we will not
attach documents containing confidential
information to the email.

You have instant and convenient access to
your documents, which are held securely.
View them from home, from work, or
wherever you happen to be by logging into
your account and going to the eServices
section.
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